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1. Gregory Batters by, Charles Grimes
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1. Nash Bargaining Solution (NBS)
2. John Nash
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1) a=1/2;

(2) d;=$0;

() dy = 4 - $50,000 = $200,000;

and (4) T1 = 4 -$100,000 = $400,000.

0, = di+ (1 = dy — diy) (17.15)
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3) du=4-%50,0000 =$200,000;

and (4) TI = 4 - $100,000 = $400,000.
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= $80,000 + (400,000 — $80,000 — $200,000)
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T = d; + o (T = dy — dy) (17.31)
= $80,000 + ($400,000 — $80,000 — $200,000) (17.32)
= $80,000 + ($120,000) (17.33)
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Oy=dy+A-0) (Il -d;—dy) (17.35)

=$200,000 + ($400,000 — $80,000 — $200,000) (17.36)
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My =dy+ (I -d;—dy) (17.43)
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